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 03-PAC-031(R) 
MEMORANDUM FOR REGIONAL DIRECTOR, DCAA 

DIRECTOR, FIELD DETACHMENT, DCAA 
 
SUBJECT: Audit Guidance on Cost Accounting Standards (CAS) Waivers Under Exceptional 

Circumstances 
 
 On January 31, 2003, the Director, Defense Procurement and Acquisition Policy (DPAP), 
issued the attached guidance regarding specific requirements that must be met when the head of 
an executive agency exercises its authority of granting a CAS waiver under “exceptional 
circumstances,” as provided in FAR 30.201-5, Waiver.  The FY 2003 Defense Authorization Act 
provided three specific criteria that must be met for “exceptional circumstances.”  DPAP 
guidance provides that all of the following three criteria must be met when DoD exercises its 
CAS waiver authority under “exceptional circumstances.” 
 
 1. The property or services cannot reasonably be obtained under the contract, 

subcontract, or modification, as the case may be, without the grant of the waiver; 
 

2. The price can be determined to be fair and reasonable without the application of the 
Cost Accounting Standards; and 

 
3. There are demonstrated benefits to granting the waiver. 

 
 The attached DPAP guidance will be incorporated in the applicable acquisition 
regulation. 
 
 If FAO personnel have any questions on the subject, they should contact regional 
personnel.  If regional personnel have any questions, they should contact Lydia Funk, Program 
Manager, Accounting and Cost Principles Division at (703) 767-3250. 
 
 
       /s/ Terry M. Schneider 
          /for/ Robert DiMucci 
       Assistant Director 
       Policy and Plans 
 
Enclosure: 
 a/s 
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